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A new interpretation of the pension rules has opened up opportunities for pension investors to make signifi cant 
contributions to their pension scheme.

HMRC has announced changes to its interpretation of the “carry forward” rules which allow investors to sweep up unused 
contribution allowances from the previous three tax years.  The carry forward rules allow investors to make contributions 
in the current tax year where they have paid in less than £50,000 in any of the previous three tax years.  Where no 
contributions have been paid in the previous three tax years, investors can now pay in up to an additional £150,000.

The previous interpretation of the rules meant that an investor who had contributed more than £50,000 in either 2009/10 
or 2010/11 was deemed to use up some of their annual allowance from earlier tax years, reducing the carry forward 
available to them now.  The new interpretation means that the annual allowance from earlier tax years is not used up 
where the £50,000 limit has been exceeded in either 2009/10 or 2010/11.

Using the most extreme example an investor with contributions totalling £150,000 in 2010/11 would not have been able to 
make use of carry forward in respect of either the 2008/09 and 2009/10 tax years under the old interpretation of the rules.  
The carry forward option is now available to them meaning they could potentially pay in up to £100,000 in carry forward 
contributions in the current tax year.

Gareth James, Technical Marketing Manager at A J Bell said, “This is an important change for any investors who intend 
to make use of the carry forward rules in the current tax year.  The old interpretation of the rules penalised those who 
had made sizeable contributions in the last couple of tax years.  This change will provide investors with an opportunity to 
make larger contributions than had previously been the case.

James continued, “We’ve been working under the old guidance for more than six months so it is likely that the old 
interpretation of the rules was how the Government had intended them to operate.  It is interesting that the new guidance 
has been released just before the Chancellor’s Autumn Statement.  If the rules are changed again tomorrow it is 
reasonable to question the timing of this announcement”. 

Previous carry forward interpretation

Tax Year Contributions paid Annual allowance used by 
2010/11 contribution

Annual allowance 
available

2008/09 £0 £50,000 £0

2009/10 £0 £50,000 £0

2010/11 £150,000 £50,000 £0

Carry forward available £0

New carry forward interpretation

Tax Year Contributions paid Annual allowance used by 
2010/11 contribution

Annual allowance 
available

2008/09 £0 £0 £50,000

2009/10 £0 £0 £50,000

2010/11 £150,000 £50,000 £0

Carry forward available £100,000
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A J Bell includes A J Bell Holdings Limited and its wholly owned subsidiaries 
A J Bell Management Limited, A J Bell Limited and A J Bell Securities Limited. 

A J Bell Management Limited is authorised and regulated by the Financial 
Services Authority and is the scheme administrator of all A J Bell’s Self Invested 
Personal Pensions (SIPPs). A J Bell Securities Limited is a member of the 
London Stock Exchange and is authorised and regulated by the Financial 
Services Authority. It is the plan manager for all of A J Bell’s Individual Savings 
Accounts (ISAs) and provides A J Bell’s Dealing Accounts. 

Sippdeal, Sippdealxtra and Sippcentre are platforms provided by A J Bell 
Management Limited. A J Bell Platinum SIPP is provided by A J Bell Management 
Limited. A J Bell Platinum SSAS is provided by A J Bell Limited.

The companies listed in the adjacent table are all registered in England and 
Wales at Trafford House, Chester Road, Manchester M32 0RS.

Company Company 
Number

VAT 
Number

A J Bell Holdings Limited 4503206 833 5478 13

A J Bell Management Limited 3948391 759 3531 03

A J Bell Limited 3091664 639 0316 44

A J Bell Securities Limited 2723420 918 4226 21
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A J Bell was formed in 1995 and is one of the largest providers of low cost, online investment platforms and stockbroker services in the 
UK, with assets under administration exceeding £15 billion and more than 55,000 clients. It also provides third party SIPP administration 
services for Barclays Stockbrokers, Halifax Share Dealing, Skandia and T D Waterhouse.

A J Bell is owned by its management team and two institutional investors in Invesco Perpetual and Midas Capital Partners (retail funds).

Our customer proposition – Market leading, low cost, transparent, service, value, choice, leading functionality, integrity, award winning.

Our business – Market leaders, growing, innovative, own intellectual property, profi table, stable, we don’t provide advice or investment 
management.


